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Forruer progress has been made during the past 


month toward establishing a sound basis for business 


recovery. The bond pool formed in June by leading 
industrialists and financiers gives increasing evidence of 
well indications are that the 
Commodities Finance Corporation, recently announced 
for financing the purchase of commodities by industry, 
will be equally fortunate in the important element of 
timeliness. In neither case, apparently, was an artificial 
elevation of the price level the primary motive for 
organizing the pool; but rather the impelling force in 
both cases seems to have been the conviction that prices 
of prime securities and of basic commodities were 
abnormally low, that they were due to rise and that 
large profits could be obtained through accumulation at 
this time. The fact that the Federal Farm Board and 
similar governmental agencies in other countries have 
invariably failed in attempts to raise the price level of 
basic commodities, except possibly temporarily, makes 
it appear all the more unlikely that a group of astute 
industrial leaders and financiers would attempt artificial 
price raising. The conclusion to be drawn, therefore, 
is that our industrial and financial leaders evidently 
think that deflation has about run its course and a major 
upward swing for bonds and basic commodities has 
either begun or is impending. 


having been timed: and 


The apathy and pessimism of the public toward the 
fundamental improvements which were noted in the 
previous issue of the Review have since undergone 
radical transformation and during the early part of 
August optimism reigned supreme. More recently specu- 
lative ardor has been somewhat dampened by the in- 
evitable reaction following such exuberance of spirit; 
and in the absence of definite signs of improvement in 
the heavy industries such as steel, railroads, and motors, 
fear that the stock market has again overreached itself 
is once more apparent. To the statement that the stock 
market has rapidly in recent weeks in the 
absence of more tangible evidence of business improve- 
ment, the reply that it has merely risen from a panic 


risen too 


NUMBER 


level to a depression level. appears appropriate. Con- 
sidering what would seem be reasonable expectation 
of business improvement during the next twelve months 
and recognizing that one of the functions of the stock 
market is to anticipate changes in business activity, it is 
questionable whether the recent average rise of stocks 
has been excessive. 

Moreover, posilive improvements in business 
have already taken place. The all-commodity index of 
the Bureau of Labor Statistics, as well as other standard 
business indices, shows the first substantial rise in many 
months, and a number of the minor industries in various 
parts of the country report increasing activity; also the 
oil industry continues to make a favorable showing, and 
cotton has advanced materially due to factors not 
ciated with temporary speculation. In addition to the 
potential and actual factors of business improvement 
already noted, are the various activities of the Federal 
Government provided for by the recent Congress and, 
as yet, scarcely under way. Finally, the season of normal 
improvement is approaching, with the possibility of 
more than seasonal increase in demand for basic com- 
modities, due to the abnormally low stocks of finished 
and semi-finished goods which are believed to prevail. 

In spite of the increasingly more favorable prospect 
for the future, there are now and for months to come 
there doubtless will continue to be many dismal 
reminders of the catastrophe through which the world is 
passing. Many of the barriers to business recovery still 
remain to be removed and an unwillingness to face 
realities persists in all too many places. In the words 
of Dr. Edie in the August 18 issue of the /ron Age, 
‘Meantime we are evading receiverships without scaling 
down fixed charges. We are keeping up the appearance 
of dividends even though companies are heavily in the 
red. We are trying to change basic psychology by giving 
equities a violent spec ulative whirl. We are having an 
inflation talked up and ballyhooed by interests who pose 
as the defenders of sound money. We are being led to 
expect the quick revival of world trade even though the 
tariff barriers to trade are to remain as high as ever.” 
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FINANCIAL 


The most important financial developments of the past 
month have been the continuation of the marked 
in bond prices, a sharp recovery in stock prices which 
the first weeks of August, a 
material improvement in certain commodity 
notably sugar, livestock. and 
ticularly an improvement in business psychology. This 
situation apparently has heen caused by a number of 
favorable factors, among which might be mentioned the 
following: the adjournment of Congress without enacting 


rise 


carried over into two 
prices, 
silver. and 


cotton, par- 


confidence-destroying legislation, the apparent settlement 
of the war reparations problem at Lausanne, the prospect 
for a downward revision of our tariff with consequent 
benefit to our export trade, the definite reversal of the 
gold flow, a general feeling that surplus stocks of manu- 
factured goods have been reduced to abnormally low 
levels, anticipation of the normal seasonal upturn in 
business activity, and to a vague feeling that the depres- 
sion has somehow passed its lowest level. 

The banking situation has shown but little change 
during July, with the exception, of course, that rising 
bond prices have materially improved the complexion 
of bank portfolios. Interest rates in the money market 
continue at low levels. Foreign exchange rates, with the 
exception of Swiss francs, have moved definitely in favor 
of the dollar, with the result that gold has been flowing 
in steadily, tho slowly, since June 22. The volume of 
currency in circulation declined by some $33,000,000 
during the last week of July. Bank failures were much 
fewer in July than in June, but the feeling persists that 
numerous small country banks are likely to succumb 
this fall as the normal seasonal peak of bank failures 
approaches. 

Such a series of failures clearing out the unsound 
banks. although in the nature of heroic treatment. will 
materially improve the banking situation and permit of 
real ease in credit extension by commercial banks. Cer- 
tainly at the present time banks are extending litile new 
credit. The total loans outstanding of the reporting 
member banks in the United States declined by $36.- 
000,000 from July 20 to July 27, a continuation of the 
almost unbroken trend since June 1930. Not even the 
high pitch of stock market activity in the past three 
weeks has brought out any noticeable increase in brokers’ 
loans. 

Data on the reporting member banks in the Dallas 
Federal District continuation of the 
major trends. Debits to individual accounts declined by 
$12.000.000 in July from the June figures, being about 


Reserve reveal a 


(In Millions of Dollars) 


July June Jul 

1932 1932 1931 

Debits $402 $414 $535 
Deposits (total) 350 354 109 
Time 125 127 14] 
Demand 225 227 268 
Borrowings from Federal Reserve 6 l 2 
Loans (total) Bai 242 294 
On Securities 74 15 90 
All Other 163 167 201 
Government Securities Owned 83 89 72 


25 per cent under corresponding figures for July 1931. 
Total deposits and total loans declined slightly in July. 
During the same period, borrowings from the Dallas 
Reserve Bank increased by $5.000,000 and holdings of 
government securities decreased by an equal amount. 


COMMODITY PRICES 


Led by agricultural products, wholesale commodity 
prices showed considerable improvement during July. 
The Farm Price Index of the United States Department 
of Agriculture rose 5 points, or almost 10 per cent, 
to 57 during July. This in¢rease in farm prices coupled 
with an improvement in food prices is reflected in the 
cain from 63.9 to 64.5 in the United States Bureau of 
Labor Statistics wholesale price index including 784 
commodities. Bradstreet’s increased | per cent during 
July to reach $6.80 on August 1, the second successive 

this index, while Dun’s rose 2.7 per cent to 
$128.76 on the same date. 


Retail prices, which usually do not show gains for 


vain in 


several months after wholesale prices begin to rise, 
dropped only 1.5 per cent during July, as indicated by 
the Fairchild Retail Price Index. which includes com- 
modities sold in department and clothing stores. 


July June July 

1932 1932 1931 
Bureau of Labor 

Statistics 64.5 63.9 72.0 

Farm Price Index* 57.0 52.0 79.0 
The Annalist 92.1 38.6 101.9 
Dun’s $128.76 $125.32 $145.60 
Bradstreet’s $6.80 $6.73 $8.79 
*Bureau of Agricultural Economics 


STOCK PRICES 


For the first time since early Spring. the index of the 
securities market published by the Standard Statistics 
Company showed a gain as compared with the previous 
month. In terms of the average figure for the month, 
the gain for July was not impressive—the index averaged 
35.9 in July as compared with 34.4 in June. The index 
stood at 33.4 on July 6 and rose to 40.2 on July 27. 

Although many securities rose so rapidly during the 
latter part of July that they were selling for several 
times their “panic lows,” the Standard index including 
121 stocks rose only 1.4 per cent. 


July June July 
1932 1932 1931 
The Standard Indexes of 
the Security Market: 
121 Stocks Combined 35.9 34.4 98.2 
351 Industrials 35.8 33.8 89.8 
33 Rails 15.6 14.4 aah 
37 Utilities 55.4 55.4. 157.5 


TEXAS CHARTERS 


Charters were granted by the Secretary of State to 145 
new corporations during the month of July. This number 
is 17 per cent below that for the previous month, and is 
25 short of that for July a year ago. The decline in 
authorized capital stock was considerably greater, how- 
ever: the total for July was $2,723,000, as compared with 
$6.461.000 in June and $4,251,000 in July 1931. 





‘Only 4 of the new corporations had authorized capital 
stock of more than $100,000, and as many as 52 were 
capitalized at less than $5,000. Last year in July, 8 
of the new corporations had authorized capital stock of 
more than $100,000, while only 35 were in the “small 
company” group. 


July June July 
1932 1932 1931* 
Authorized Capital Steck (In 
Thousands of Dollars) $2,723 $6461 $4.251 
Number 145 174 170 
Classification of new corporations: 
Oil 32 15 40 
Public Service 4 
Manufacturing 18 16 25 
Banking-Finance 5 8 10 
Real Estate-Building 17 18 18 
Transportation | 1 
Merchandising 38 10 32 
General 31 17 10) 
Foreign Permits 22 27 14 


*Revised 
COMMERCIAL FAILURES 


A further slight decline in the average weekly number 
of commercial failures in Texas during July was indi- 
cated in the weekly submitted to the Bureau 
of Business Research by R. G. Dun and Company. 


reports 


July June July 
1932 1932 1931 
Number 70 59 11 
Liabilities $2,595,000 $1,550,000 $ 919,000 
Assets $1,171,000 $ 554,000 $ 513,000 
Average Liabilities per 
Failure So SI UTE 8 


Average Weekly Number 14 


26.271 $ 22,41! 
-] 


144 8 


uw 


Of the total number of failures, 7 had liabilities of 
more than $100,000 each: naturally this unusually large 
number of failures with high liabilities was reflected in 
a sharp jump in total liabilities and in average liabilities 
per failure. Total liabilities, for example, amounted to 
$2,595,000 during July, more than $1,000,000 greater 
than those reported in June, and almost three times the 
total for July a year ago. The average liabilities of the 
failing concerns increased from $26,271 in June, a figure 
considered high then, to $37,071 in July. This increase 
in liabilities was also experienced in the United States 
as a whole, Dun’s Review showing that total liabilities of 
failing concerns in the United States during July were 
the highest ever reported in any one month. 

Twelve of the failing concerns were drug stores; 10 
were dry eoods stores: 
markets. 
eral stores, 4 men’s wear shops, 3 manufacturers, and 
two each of confectioneries, bakeries, filling stations, 
furniture stores, jewelry stores, electrical and plumbing 
shops, and music stores. 


and 8 were groceries and meat 
Also included among the failures were 5 gen- 


Dun’s Review reports 2,701 business failures in the 
United States during July with total liabilities of $139,- 
183,000; in June, there were 2,688 insolvencies owing 
$76,931,000; last July. 1.983 bankruptcies were reported 
with total indebtedness of $60,998,000. 
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DEPARTMENT STORE SALES 


Sales of 906 retail stores reporting to the Bureau of 
Business Research amounted to $2,378,000 during July. 
This total represented a decline of about the usual 
seasonal amount from June sales but was lagging behind 
the total for July a year ago by 34 per cent. Total sales 
for the year so far were 29 per cent below those for 
the corresponding seven months in 1931. 

Normally, improvement in retail trade is expected to 
lag behind improvement in industry and general  busi- 
That the decline in dollar value of sales has 
become larger as the months have passed need not, 
therefore, be regarded as a factor to slow down business 
recovery, particularly in the light of the drop in retail 
prices, 

Small department 
volumes of $500,000 or less 


ness. 


stores annual 
continued to make a rela- 
tively good showing, the drop in sales during July being 
29.7 per cent for this group against the average for all 
stores of 33.7 per cent. 


those having 


Percentage changes in sales by cities, based on actual 


reports from Texas retail stores. were as follows: 


Percenta Change in Sales 
Number July July Year-to- 
of 1932 1932 date, 1932, 
Stores from from from 
Report- July June Year-to- 
ing 1931 1932 date, 1931 
Abilene 3 20.0 14.6 29.0 
Austin 6 Pi 22.8 20.0 
Beaumont (| 37.6 19.7 32.1 
Corsicana 5 38.9 25.3 24.8 
Dallas 8 32. 30.5 24.4 
El Paso | 32.6 20.2 32.4 
Fort Worth 5 35.4 28.1 29.1 
Galveston I 12.5 10.1 31.6 
Houston 12 352 26.8 3L7 
Lubbock 3 25.6 1.4 hed 
Port Arthur | 35:2 18.3 26.7 
San Antonio 8 33.9 28.2 34.8 
Tyler 3 32.0 34.5 23.2 
Waco 3 38.3 30.3 24.0 
All Others 23 36.6 ta 30.9 
STATE 96 a3 25.0 29.0 
Department Stores (Annual 
Volume over $500,000) 18 4.1 28.4 8.9 
Department Stores (Annual 
Volume under $500,000) 29 29.7 12.2 27.5 
Dry Goods and Apparel 
Stores 24 39.] 18.5 31.3 
Women’s Specialty Shops 12 30.6 28.0 PG 
Men’s Clothing Stores 13 32.8 20.3 31.4 
San Antonio. Galveston, and Austin had the best 


ratios of collections to outstandings, although in none of 
the cities were collections maintained at the same rate 
as in July a year ago. The ratio of collections to out- 
standings for the State as a whole was 26.2 per cent 
as compared with 30.2 per cent in July a year a 


oO, 
EMPLOYMENT 


If improvement may be judged in terms of declines no 
larger than should normally be expected at this season 
of the year, employment in Texas held its own during 
July. Reports to the Bureau of Business Research and 
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the United States Bureau of Labor Statistics on the 
volume of employment showed that as of July 15 there 
16.274 workers on the payrolls of the 827 estab- 
lishments codperating on this project, a decline of 2.7 
per cent from the number for the previous month. A 


were 


drop at this time was in line with normal seasonal 
developments, and the decrease was of about the usual 
proportions. As compared with the number of workers 
on payrolls a year ago, the number on July 15 was 17.3 
per cent lower: but the total for July compared more 
favorably with the number for the corresponding month 
a year ago than in any other case since February. 


No. of Workers Percentage Change 
Estab EE “ = from fr wn 
lish July Jur July June July 
ments 1932 1932 1931 1932 1931 
Austin 27 720 745 926 3.4 VM A 
Beaumont 29 2,609 2.623 3,572 0.5 27.0 
Dallas 117 8,277 8.942 9.702 7.4 14.7 
El Paso ! 1,099 1.065 1,244 3.2 11.7 
Fort Worth 13 1.611 1,845 5,376 1.8 14.2 
Galveston 19 954 877 735 8.8 + 29.8 
Houston 83 8.369 §=8,077 ~=—:10,683 3.6 21.7 
San Antonio 72 113 1785 5,128 13.7 19.4 
Waco 17 694 752 739 > ef 6.1 
Wichita Falls 36 691 652 784 6.0 11.9 
is- 
cellaneous 340 14,119 14,184 17,051 0.5 17.2 
STATE 827 46,274 47,547 55,940 vA 17.3 


Only three industries employed more men than on 
July 15 a year ago, automobile and body works, cotton 
vil mills, and cotton textile mills; and Galveston 
the only one of the 10 cities listed to make a gain. 

Average weekly wages per worker dropped about 50x 
to $21.12 during July as compared with $21.63 a month 
earlier. 


Was 


LUMBER 


Average weekly production per unit in lumber mills 
reporting to the Southern Pine Association amounted to 
153,920 feet during July, a drop of 8.6 per cent from that 
in June. Output is still running about one-fourth behind 
that for the corresponding month a year ago. 

Shipments averaged 176,137 feet per unit for the four 
weeks in July, or about 22.000 feet more than were pro- 
duced during the month. Unfilled orders per unit at the 
end of July remained the same as at the close of the 
previous month, 427,000 feet, but were about 32 per 
cent under those at the end of July a year ago. 

According to the Southern Pine Association, 
in southern pine mills was as follows: 


(In Board Feet) 


activity 





year in building activity, found no variation from the 
rule this year, and dropped by 3.8 per cent from the 
total for the preceding month. Last year in July, build- 
ing permits totaling $3.828,167 were issued. 





July June July 
1932 1932 1931 
\verage Weekly 
Production per Unit 153,920 168,344 209,300 
Average Weekly 
Shipments per L nit 176,137 182,716 260,424 
Average Unfilled Orders 


per Unit, End of Month 427,327 


427,176 


BUILDING PERMITS 


630,080 


Texas building, following the usual seasonal tendency, 





made another decline during July, the total value of 
building permits issued in the 37 reporting cities being 
only $1,277,067. July, ordinarily the low point of the 


July June July 
1932 1932 193] 

Abilene $ 1,325 $ 2.062 $ 10,980 
Amarillo 10,922 17.344 161,599 
Austin 91,392 506,569 218,045 
3Jeaumont lwAse 18.372 71.792 
Brownsville 2,920 ° 3,285 31,250 
Brownwood 2? 000 10.600 7.600 
Cleburne 2,570 350 1.610 
Corpus Christi 11,026 15.484 

Corsicana 21,975 11,825 

Dallas 201,831 111,716 

Del Rio 4,215 20,181 

Denison 1,940 6.465 

Eastland 250 

El Pas 19,906 19.674 69,390 
Fort Worth 158,245 168,754 353,668 
Calveston 11,089 23.884 82,562 
Harlingen 4,250 12.465 

Houston 135,088 144.503 1,300,345 
Jacksonville 2,050 1,500 5,200 
Laredo LOO 2.000 23,300 
l ongview 166,658 85.014 103,140 
Lubbock 1,400 6.675 15,820 
McAllen 185 100 4,450 
Marshall 6,052 897 10,986 
Paris 10,798 8,700 1,630 
Plainview 152,000 5,500 
Port Arthur 5.696 1,696 273,829 
San Angelo 3,840 18,900 150,525 
San Antonio 120,516 4.) 627 238,239 
Sherman 32,170 6.581 635 
Snyder 100 500 3 
Sweetwatel 1,800 2,865 
remple 9,425 1,430 34,620 
Tyler 21,548 19,844 179,484 
Waco 16,887 26,180 33,760 
Wichita Falls 4,953 5,88 64,103 
TOTAL $1,277,067 $1,327,608 $3,828,167 


Although the seasonal drop in building permits issued 
in Texas was slightly more than the average decline be- 
tween June and July during the past five years, the show- 
ing was better than that in the country as a whole. Ac- 
cording to S. W. Straus and Company, the value of build- 
ing permits issued in 559 cities and towns in the United 
States during July was 14 per cent under that for June 
and was 72 per cent smaller that in July last year. 

Actual contracts awarded, which include public works 
and utilities as well as residential and non-residential 
building, amounted to only $6,167,800 in Texas during 
July, according to the F. W. Dodge Corporation. This 
total represents a drop of only 25 per cent from July 
last year, as compared with a decline of 55 per cent in 
the corresponding figure for the 37 Eastern States. 
July total of contracts awarded in Texas was more than 
twice that for June. Public works made up more than 
three-fourths of the total volume of contracts awarded 
during July, an unusually high percentage. 


The 


CEMENT 


Production of Portland cement at Texas mills during 
July was only 276,000 barrels. With months of record 
lows in construction activity, it is not surprising that 
output of cement should again be reduced after the 
sharp increase which occurred during June. Except for 
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the record low set in May, output during July was the 
lowest for any month since December 1923. 

Shipments were 30,000 barrels above production. At 
307,000 barrels, shipments were 5.3 per cent under those 
for the preceding month and were less than half those 
in July a year ago. Stocks dropped 4 per cent to 667,000 
barrels at the close of July as compared with 695,000 
barrels at the end of June; last year stocks at mills 
amounted to 626,000 barrels. 

According to the United States Bureau of Census, ac- 
tivity at Texas cement mills was as follows: 


(In Thousands of Barrels) 


July June July 
1932 1932 1931 
Production 276 335 646 
Shipments 307 324 696 
Stocks 667 695 26 


In the United States, cement mills produced 7,659,000 
barrels of Portland cement, a decline of 3.3 per cent 
from the 7,921,000 barrels produced in June; last year 
in July, output of cement amounted to 13,899,000 barrels. 
There was a further decline in capacity operated to only 
33.4 per cent for July as compared with 35.7 per cent 
in the preceding month and 62.0 per cent in July a year 
Stocks totaled 22,479,000 barrels at the close of 


ago. 
July. 
PETROLEUM 
During July the oil business took a definite and 


decided turn for the better. The optimism resulted from 
a number of favorable factors. First, the mid-year 
earnings reports of the oil companies showed a great 
improvement over a year ago, as shown by the following 
table: 


1932 1931 
Amerada Corporation $ 552,000 $ 478,000 D 
Associated Oil 1,358,000 1,111,000 
Atlantic Refining 3,185,000 1,013,000 D 


Continental Oil 
Mid-Continent Petroleum 
Pacific Western 

Phillips Petroleum 


256,000 D 
731,000 D 
235,000 D 
812,000 D 


6,528,000 D 
2,901,000 D 

688,000 D 
2,674,000 D 


Plymouth Oil 946,000 219,000 
Sun Oil 2,030,000 1,049,000 
Texas Pacific Coal and Oil 416,000 690,000 D 


Tide-Water Associated 2,099,000 1,077,000 D 


D-—Deficit. 


Second, a Federal court order upheld the legality of 
proration as practiced in East Texas, showing definitely 
that production can be controlled. Third, production was 
slightly less than consumption by refineries, indicating a 
draft on domestic stocks. Fourth, Consolidated Oil Com- 
pany (a Sinclair Company) and Standard Oil Company 
of California both bid large sums for Richfield Oil 
Company, financially embarrassed oil concern operating 
in California. The Standard Oil Company of California 
offered $17,000,000; the Consolidated Oil Company paid 
$22,000,000. These huge amounts of money asserted 
clearly a strong confidence by these large companies in 
the future of the oil business. 

The only unfavorable factors to cool the air of op- 
timism during July were a continued decline in exports, 


particularly of gasoline, and an increase in the number 
of new refineries. Export movement of all the major 
products showed a decline. July 2 exports amounted 
to 220,000 gallons, and July 6 exports were down to 
79,000 gallons. During the last few months, at least 
20 refineries have been erected in East Texas, and tend 
to increase the production of gasoline locally. 

Production decreased, drilling was curtailed, and no 
new discoveries of major interest were announced during 
the past four weeks. The most interest was caused by a 
wildcat well which struck only a show of oil in the 
Woodbine sand in Franklin County. The news, however, 
was sufficient to cause a large number of scouts and 
lease-men to travel to the new prospect. Although not 
yet proving to be a new field, it indicates more interest 
in new production than has been shown for some time. 
A wildcat well drilled by Stanolind Oil and Gas Com- 
pany in San Patricio County in South Texas also struck 
oil and gas and furnished indications of a new pool in 
the Coastal district. Developments in other areas were 
insignificant. 

Daily average production, as reported by the American 
Petroleum Institute was as follows: 


(In Barrels) 


July June July 

1932 1932 1931 
Panhandle Sa742 53,790 58,640 
North Texas 19,975 50,450 58,920 
West-Central Texas 24.563 24,540 26,770 
West Texas 178,475 180,410 202,660 
East Central Texas 97,337 57,100 55,680 
East Texas 337,363 334,420 430,950 
Southwest Texas 55,937 54,750 57,460 
Coastal Texas 118,650 115,410 135,350 
STATE 876,012 870,870 1,026,430 
UNITED STATES 2,162,687 2,164,630 2,492,310 
Imports 77,750 287,057 219,457 


New developments in 


Texas fields, according to the 
Oil Weekly, were: 


July June July 

1932 1932* 1931 

Permits for New Wells 870 1,119 532 

Wells Completed 878 1,143 562 
Producers: 

Oil Wells 721 967 4A9 


Gas Wells 16 14 13 
Initial Production (In 
Thousands of Barrels) 


1.874 6,900 3,206 


*Five weeks. 

Gasoline sales as indicated by taxes collected by the 
State Comptroller in June 1932 were 68,926,000 gallons, 
in May 1932, 62,629,000 gallons and 73,090,000 gallons 
in June a year ago. 


COTTON MANUFACTURING IN TEXAS 


Cotton goods sales by the 21 cotton mills reporting to 
the Bureau of Business Research made a sharp gain 
during July, probably as a result of the jump in unfilled 
orders during the previous month. Sales rose from 
2,447,000 yards in June to 3,141,000 yards during July, 
the highest monthly total for any month since January. 

Production was held well within demand, only 2,485,- 
000 yards being produced during the month. This total 
was about one-fourth below that for June and also for 
July a year ago, and was 656,000 yards under sales for 
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Unfilled orders dropped 17 per cent from 
205,000 at the 
half 


the month. 
the high reached at the close of June to 3, 
end of July; forward bookings were about 
they were at the end of July a year 

Reports from the 21 Texas cotton mills may be sum 


what 


ago. 


marized as follows: 


July Ju July 
1932 1932 1931 
Bales of Cotton Used 3234 >. 460 1261 
Yards of Goods: 
Produced 2.485.000 3.284.000 462.000 
Sold 3,141,000 2,447,000 1.734.000 
Unfilled Orders 3.265.000 3.952.000 6.382.000 
Active Spindles 128,718 148,126 158.574 
Spindle Hours 29,523,000 34,113,000 34,349,000 


COTTON BALANCE SHEET 


Indicated supply of cotton in the United States plus 
estimated production as of August 1, 1932, was 20,988.- 
000 bales. This is 962,000 bales less than the indicated 
supply in the United States August | last year. This 
indicated reduction is due entirely to reduction in the 
estimate of the crop for this year. 





SS BEV IEW 


The total changes in indicated supply of cotton in the 
United States August 1 during the past seven years are 
12.717,000 bales. The corresponding changes in price 
were 2.219 points or a change of 17.68 points in price 
for each change of 100,000 bales in supply. If the re- 
price this year in supply should 
equal the average, the decrease in supply of 962,000 
bales in the United States, and a decrease of 58.000 bales 
in European ports and afloat to Europe. should make 
the price go up 180 points above the price on this date 
last year. The actual New Orleans spot price last year 
August 10 was 6.72 cents, and the index price 9.32 cents. 
The index price of New Orleans spot cotton August 9 
this year should have been 11.12 cents and the actual 
7.17 cents. It was actually 6.90 cents. Based on 
percentage changes, the price was due to approx- 
imately 75 points. When read from the August supply- 
price chart the indicated New Orleans spot price for 
middling 7/8 Moreover, 
the application of the spinners margin adjustment figure, 
or 178.2/157, to the 7.17 cents would make a New Or- 
° 


leans spot price of slightly above 8 


sponse in to change 


price 


rise 
4 oOo 
is about 8 cents. 


inch cotton 


cents. 


COTTON BALANCE SHEET IN THE UNITED STATES 


AS OF 


(In Thousands of Running Bales) 


Carry- 


Year over Imports*® 
1925-1926 1,610 
1926-1927 3,543 
1927-1928 3,762 
1928-1929 2,536 
1929-1930 2,313 
1930-1931 4,530 
193] 1932 6,369 
1932-193 9.68: 2 
*In 500-pound bales 


SPINNERS MARGIN 


The spinners ratio-margin during July averaged 178.2; 
and in July last year it was 180. The 
average pence ry oy in July this sed was 3.72d com- 
pared with 3.79d in June and 3.97d in July last year. 
On August 11 belies pric e of cotton was 5.48d and 
average Manchester yarn price was 9.38d. Yarn in Man- 
chester went up more than cotton in Liverpool and left 


in June it was 187. 





























the spinners an absolute margin of 3.90d. As a rule, 
cotton prices move faster than yarn prices. 
. i es 
SPINNER S MARGIN 
NORMAL 4? — 
( 
“~ + + si 
| 
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| 
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AUGUST 1 

August 1 

stimate* Total Cousumption Exports Tota} Ralance 
13.566 15,176 
15,621 19,164 
13,492 17,254. 
14.291 16,827 
15,543 17,856 
14,362 18,892 
15,581] 21,950 
11,306 20,988 


egins on August 1, 


COTTON TEXTILE SITUATION 


Cotton consumption in July in the United States was 
278.056 bales, the lowest for any month since before the 
war. In July 1931, the consumption was 150,884. bales. 
Consumption in the United States for the twelve months 
ending July 31 was 4,869,000 bales compared with 
9.263.000 bales last year. These figures tell how slow 
textiles have been. How much of this inactivity is car- 
ried over as accumulated demand. no one knows. Con- 
sumption after the war indicated that some of it might be. 

\t any rate, sales of cotton carded cloth as reported 
by the Association of Cotton Textile Merchants of New 
York shows a tremendous pick-up: they were 222,616,000 
yards during four weeks in July as compared with 188,- 
158,000 yards in five weeks in June, and for four weeks 
in July last year they were 158,353,000 yards. Stocks of 
goods on hand July 31 were 281,249,000 yards compared 
with 305,150,000 yards for June and 269,449,000 yards 
July 31 last year. Unfilled orders on July 31 were 227,- 
952,000 yards compared with 277,597,000 yards last 
year. 
the New York Cotton Ex- 


According to Garside of 


change Service, English mills are not holding their own, 





better. 
American cotton in 


but on the whole the continental situation is 
and Oriental mills are still taking 


large volume. 
COTTON 


Important changes in the cotton situation demand a 
brief statement of the fundamental facts involved. On 
the supply side, these are the facts: (1) The carryover 
in the United States has increased from 6,369,000 bales 
August 1, 1931, to 9.682.000 bales August 1 this year, 
an increase of 3.313.000 bales over August 1 last year. 
European port stocks and afloat to Europe of American 
cotton are 58,000 bales less than on the same date last 
year, making a net gain of these items of 3.255.000 bales. 
(2) World carryover of foreign cotton is perhaps the 
lowest since the war. (3) The United States Department 
of Agriculture estimate August 8 was 11,306,000 bales 
compared with its estimate on the same date last year of 
15.581,000 bales. or a decrease in the estimate this year 
from last of 4.275.000 bales. The net decline in the 
supply based on these items is therefore 1,020,000 bales. 
(4) While no reliable estimates are available showing 
total prospective production outside the United States for 
the year 1932-1933, there are indications that it will be 
somewhat than last year. At least, substantial 
acreage reductions have occurred in every important 
cotton growing country with the exception of Russia. 
Present world cotton acreage at normal yield is insufh- 
cient to supply the world’s normal consumption. (5) 
Any substantial advances in the price of cotton due to 
demand factors must still be based pretty much on faith 
in a general improvement in business. As shown else- 
where in this publication, there is ground for such belief. 
(6) Cotton is relatively cheaper than wool, but silk and 
rayon are in turn relatively cheaper than cotton. 


less 


AGRICULTURE 


During July most Texas crops made normal advance- 
ment according to the report of the United States Bureau 
of Agricultural Economics in a report released on the 
11th of August. In the eastern half of the State the past 
month was generally dry but in most of the western 
portion rainfall sufficient to maintain 
growth. In the State as a whole growing crops have 
shown some slight improvement during July. 

The following tabulation gives estimated acreage and 
production of leading Texas crops as of August 1 com- 
pared with actual acreage and harvestings last year. 


was average 


Acreage* Productiont 

(In Thousands) (In Thousands) 

1931 1932 1931 1932 
Cotton 15.469 13.681 * 5,320 3,826 
Corn 5,236 9,707 94,248 105,580 
Winter Wheat 3.890 3,384 97,972 29.779 
Oats 1,764 1,782 59,976 413,659 
Barley 221 228 5,194 4,218 
Rice 201 183 10,653 9,882 
Grain Sorghums 3,871 1,181 60,000 75,258 
Irish Potatoes 67 66 4,891 4,488 
Sweet Potatoes 69 83 1,968 6,225 
*Area in cultivation July 1, less 10-year average abandonment. 


tCotton in bales; all other items in bushels 
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FRUIT AND VEGETABLE SHIPMENTS 


Car-lot shipments of fruits and vegetables from Texas 
totalled only 2.235 cars during July, the smallest total 
for any July since the Bureau started compiling reports 
based on the daily shipment records of the United 
States Department of Agriculture in 1926. Last year in 
July, 3.415 cars were shipped. 

A drop of almost 1,000 cars in watermelon loadings 
accounted for most of the decline in shipments as com- 
pared with last year. although the movement of peaches, 
cantaloupes, potatoes. and tomatoes has been consider- 
ably short of that during last year. Watermelon ship- 
ments totalling 1.451 cars were made during July as 
against 2,290 cars during the corresponding month a 
year earlier, while cantaloupe shipments amounted to 
only 245 cars as compared with 389 cars in July last 
year. Only 19 cars of peaches were loaded as against 
118 cars in July 1931. 

Only 280 carloads of tomatoes were shipped during 
July, compared with 345 cars during the corresponding 
month last year. Fifty cars of pears were loaded during 
the month, an increase of 5 cars as compared with July 
a year and 151 cars of onions were loaded as 
against only 99 a year ago. 

Shipments of fruits and vegetables from Texas, accord- 
ing to reports of the United States Department of Agri- 
culture, were as follows: 


(In Carloads) 


ago; 


July June July 
1932 1932 1931 

Mixed Vegetables l 22 

Cabbage r Ai 

Sweet Potatoes f 28 
Onions 15] 1,827 99 
Tomatoes 280 3,034 345 
Potatoes 26 L222 96 
String Beans~Snap. Lima 7 ?- 
Cucumbers 30 l 
Watermelons 1.451 L528 2:2790 
Cantaloupes 245 8 389 
Peaches 19 118 
Grapes 1 6 
Pears 50 A5 
Carrots 33 3 
Green Corn 103 21 
TOTAL 2.200 8.169 3,415 


POULTRY AND EGG MOVEMENTS 


Interstate rail shipments of poultry and eggs from 
Texas during July amounted to 96 cars or 16 per cent 
less than the 115 cars shipped out of the State in July 
1931. The decline occurred in poultry shipments which 
were 30 per cent less than in July a year ago. Egg 
shipments of 38 cars were 13 per cent greater than the 
33 cars shipped in the corresponding month last year. 

Receipts of eggs from other states totaled only 4 cars 
compared with 7 cars in July 1931. Two cars were 
shipped in from Oklahoma and one each from Kansas 
and Missouri. 

Egg prices in New York showed marked improve- 
ment during the early part of July, as a result of the 
relatively small receipts of good eggs; but much of the 
gain was lost later in the month when the higher prices 
attracted larger supplies. 
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as of August | were much 
quivalent of both 
32, was 9,236,000 


e 
Q)° 
2.781.000 cases on 


Storage holdings of egg: 
below those of last year. Total case 
shell and frozen eggs on August 1, 1 
27 per cent less than the | 
the corresponding date last year. 

While the storage situation is favorable for stronger 
egg prices, an offsetting factor recently has been a rela- 
tive increase in receipts at the principal markets com- 
pared with last year. While receipts continue to lag 
behind those of last year the difference is not so great 


cases oO! 


as it was earlier in the year. 


JULY CARLOAD MOVEMENT OF POULTRY AND EGGS* 


Shipments from Texas Stations 
Cars of Poultry 
Dressed Cars 
Turkeys Chickens Turkeys of Eggs 

Destination ? 1931 1932 1931 1932 1931 1932 1931 
rOTAI ; 12 70 13 z 3 41 
Intrastate ] 
Interstate } 12 69 

New York i 20 

Illinois 

Massachusetts 


te 
Newco ul 


New Jersey 


Pennsylvania l 


l 
] 
1 
Louisiana ] 
] 
2 
] 
] 


Connecticut 
Misseuri 


(,eorgia 


pone 


California 
Alabama 
Rhode Island 
Marvland 
Mississippi 
Oklahoma 


South Carolina 


Receipts at Texas Stations 

Origin 

rOTAI 
Intrastate 
Interstate 

Kansas 

Missouri 

Oklahoma 

Tticer dath ore faraisied the 0:6 
Crop and Livestock Estin by 
which originate and receive carload shipments of poultry and eggs 
ed by the Bureau of Business Research. 


Department of Agriculture. Division of 
ials through agents at all stations 


The data 


railway offic 


are compi 


JULY CAR-LOT+ SHIPME 


Cattle 
1931 


1,952 
567 


2.519 


1932 
1.432 

504 
1,936 


Total Interstate Plus Fort Worth{ 
Total Intrastate Omitting Fort Worth 
TOTAL SHIPMENTS 


LIVESTOCK CONDITION AND MOVEMENTS 


Texas ranges are reported by the United States Bureau 
of Agricultural Economics as above average in a release 
issued August 11. Feed crop prospects too have seldom 
if ever been better. A large crop of early forage and feed 
grains has already matured and recent rains assure good 
returns from the late acreage. Practically all feed pro- 
ducing areas expect a surplus of feed this year. 

Cattle and sheep conditions reflect the excellent condi- 
tion of the ranges. 

The following table summarizes condition of ranges 
and livestock as of August 1. 

Condition of Livestock 


Per Cent of Normal 
Sheep Goats 


Condition of Ranges 
Per Cent of Normal 
attle Sheep & Goats Cattle 


August 1, 1932 85 86 35 86 
One Month Ago 87 86 87 86 
One Year Ago 88 87 88 88 
5-Year Average 85.8 87.0 87.6 89.4 

Total interstate rail shipments of all classes of live- 
stock from Texas during July were 2 per cent less than 
in the corresponding month last year. The decline was 
due entirely to the marked slump of 28 per cent in 
cattle shipments. On the other hand, carload shipments 
of calves increased 50 per cent, hogs 56 per cent, and 
sheep 37 per cent. 

Fort Worth received only about 60 per cent as many 
cattle as in July 1931, but a material increase in the 
number of calves. swine, and sheep occurred at this 
market last month. 

A marked increase over last year is shown for Texas 
cattle, calves, and hogs at the Los Angeles market; for 
cattle and calves at the Denver market and for other 
Colorado points: for cattle at Chicago; for cattle and 
calves at Nebraska points: for cattle and calves in Ari- 
zona: and for cattle and calves in Iowa. 

Receipts of livestock from other states were smaller 
than usual and much below last year. Only about a third 
as many hogs were brought in from outside states and 
almost half these came from New Mexico. In July 193], 
large numbers of hogs were shipped in from Iowa and 
other midwestern points. 
NTS OF LIVESTOCK* 

Calves Sheep 
1932 1931 1932 1932 1931 
179 244 167 390 245 
164 176 30 : 34 76 
643 120 197 424 321 


Total 


JULY CAR-LOT+ RECEIPTS OF LIVESTOCK* 


Cattle 
1931 


124 
537 


661 


1932 
fotal Interstate Plus Fort Wortht 72 
Total Intrastate Omitting Fort Worth$ 144. 
TOTAL RECEIPTS 516 


furnished 
pping point in the 
tRail-car basis: cattle, 30 head per car; calves, %0; swine, 80; and sheep, 250. 
tIncludes receipts at ‘“‘other’’ Texas points fron Fort Worth. 

§Represents all intrastate receipts, except those received at Fort Worth. 

{Fort Worth combined with 


*These data are 


stock sh 


State; 


shipments are nterstate forwardings in order 


the United States Burehu of Agricultural Economics by railway officials through more than 1,500 station agents, 
the data are compiled by the Bureau of Business Research. 


that the bulk of 


Total 
1932 


127 
525 


652 


Calves Swine Sheep 
1932 1931 1932 1932 1931 


10 57 43 3 2 6 
16 75 a a 34 77 
26 232 74 36 83 


1931 

322 

822 
1,144 


representing every live- 


market disappearance for the month may be shown. 


Those wishing the Texas Business Review regularly will receive it without charge upon application 
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